力

Working
Together Sustainable
Supply Partners
In order to uphold the philosophy of
sustainable development, Nanya
Technology and its suppliers work
together to build a sustainable value
chain.

3.1 Supply Chain Management
3.2 Contractor Management
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Sustainable Development Goals and Key Performances
Material Issues

Suppliers
Sustainable
Management

2017 Targets

1. Achieve 100% use of
non-conflict metals in the
wafer production lines
2. Achieve 100% use of
non-conflict metals in the
suppliers' packaging and
testing production lines

2017 Achievements

1. Non-conflict metals were
used in 100% of our wafer
manufacturing product lines
2. Non-conflict metals were
used in 100% of our
suppliers' packaging and
testing production lines
3. RBA audits were completed
on 8 suppliers
4. 87% of the key direct
material suppliers completed
the RBA self-assessment
questionnaire

2018 Targets

2021 Targets

• Achieve 100% use of
non-conflict metals in the
suppliers' packaging and
testing production lines
• Implement RBA audits on 15
suppliers
• Implement the RBA
self-assessment
questionnaire on 100% of the
key direct material suppliers
• Achieve the target
percentages of suppliers
signing the corporate social
responsibility commitment
letter (100% and 65%
respectively for new and
existing suppliers)

• Achieve 100% use of
non-conflict metals in the
wafer production lines
• Achieve 100% use of
non-conflict metals in the
suppliers' packaging and
testing production lines
• Implement the RBA
self-assessment
questionnaire on 100% of the
key direct material suppliers
• Achieve the target
percentages of suppliers
signing the corporate social
responsibility commitment
letter (100% and 80%
respectively for new and
existing suppliers)
• Achieve 10% reduction in the
output of waste generated by
the major local suppliers
during production, with 2017
as the base year.
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Management Approach
Vision & Goals
Suppliers are important partners of NTC, as well as a significant link in production. Beyond procurement management, NTC also incorporated terms of sustainability, such
as green environment and social responsibility, into the contracts as part of the supply chain management and continues to work with our suppliers to create higher values.
For the contractors, our priority is set on work safety management, implementing full-scale safety measures on both aspects of system and practice to achieve the goal of
zero disaster and zero accident.

Material Issues
Supplier Sustainability Management

Management Flow
1. Supply chain management: the supply chain management flow includes
initiation of new suppliers, management and evaluation of existing suppliers and ensuring compliance with environmental, human rights and labor
standards. This is done through quality reviews, on-site audits, regular
evaluations, supplier education and training, and enforcement of NTC's
practices as a member of the Responsible Business Alliance (RBA).
2. Contractor management: contractor management at NTC follows the
standards and system set up for all businesses under the Formosa Plastics
Group, which aims to minimize worksite disasters and accidents through
contractor screening, implementation of the evaluation system, occupational safety training, and licensing/certification training to help the contractors develop operation technology and work safety awareness.

Channels of Communication
1. Quarterly or non-scheduled meetings
2. Electronic trading platform - procurement and contracting system

Relevant Policies and Actions
1. Supply Chain Management
• Screening of price, quality, and place of origin
• Quality control inspection and audit
• On-site audit and verification
• Sample batch verification
• Regular quality audit and evaluation
• Annual commendation and non-scheduled training
• Supplier Sustainability Management
2. Contractor Management
• Contractor screening
• Contractor Occupational Safety Management and Audit System
• Occupational safety practice training
• Daily toolbox meeting
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3.1 Supply Chain Management
Overview of Supply Chain

NTC works with several categories groups of external businesses, which includes suppliers, packaging and testing services suppliers, and contractors. These groups are divided
into two categories, suppliers of production materials (direct/indirect/packaging materials) and suppliers of non-production materials. The procurement is mainly achieved by open
tenders, and Formosa Technologies Corporation's E-market Place procurement and trading platform hosts the operations of price inquiry, managing quotesation, negotiation,
ordering and delivery online. NTC is committed to achieving sustainable development, and expects to work with the suppliers to build a well-managed and stable supply chain through
the active pursuit of sustainability.
Raw materials suppliers play the key roles in NTC's operations and production. Based on the two major categories, production (direct/indirect/packaging materials) and
non-production materials, suppliers of production materials - approximately 300 suppliers - are the key suppliers in the Company.
To develop stable relationships with the suppliers, enable faster services, cut unnecessary costs by shortening delivery time, and minimize environmental impacts, NTC is committed
to sourcing materials locally and has procured locally 37% of total materials. By working with local suppliers, NTC creates a win-win situation with increased job opportunities for
local communities.
The figure below shows the distribution of suppliers and material origin by supplier category and region:
Categories of Raw Materials Suppliers in 2017

Raw Materials Procured Locally from 2015 to 2017
80％
60％

70％

65％
35％

40％

17%

Not Sourced From Taiwan
Sourced From Taiwan

63％
37％

30％

Note: since machines, technology and raw
materials for semiconductor production are
mostly manufactured/ licensed overseas, the
amout of overseas procurement is larger than
domestic procurement.

20％
0％

83%

2017

(Year)

The table below shows the percentages of suppliers by category:
Procurement Category

Direct Production Materials
■ Production materials(direct/indirect/packaging)
■ Non-production materials

2016

2015

Indirect Production Materials
(including packaging materials)

2015

2016

2017

Total Number of Suppliers

82

100

95

Percentage of Procurement
by Supplier

52%

59%

66%

Total Number of Suppliers

375

483

261

Percentage of Procurement
by Supplier

34%

28%

17%

*Direct production materials are all key materials.
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To prevent material shortage and quality risks, NTC actively develops counter-suppliers for various materials. With a focus on direct production materials (key materials), risks were
assessed, covering major scenarios, such as earthquake, fire, water/electricity cutoff, interrupted supply of materials/manpower, and quality issues, and classified into two categories, tolerable and non-tolerable risks, based on the severity and frequency. Based on this risk classification, NTC sets up recommended preventive measures for emergency response, with the aim
of achieving corporate sustainability.

Initiation of Suppliers

Before a supplier of direct production materials is officially accepted into NTC's supply chain, the supplier must have third-party certification for ISO 9001 and 14001, as well as undergo
evaluation based on five key indicators - quality, delivery time, service, cost, and technology. This evaluation is done through the electronic monitoring and evaluation management system
(MEMS). This process aims to ensure that all suppliers meet the Company's supply chain requirements and operate under the principles of sustainable development. In 2018, NTC is
planning to integrate an additional indicator (the sixth indicator) - sustainable management - into the supplier evaluation system. NTC expects the suppliers to work with the Company in the
venture towards building a sustainable supply chain and works to ensure that the suppliers meet the requirements in quality and sustainability.

Management of Existing Suppliers

NTC carries out evaluations using five indicators - quality, delivery time, service, cost, and technology - on existing suppliers, to determine if there are potential issues at the supplier and
implement immediate rectification if necessary. Evaluation results are forwarded to the procurement department for future reference. Through the quarterly and various non-scheduled meetings, the Company carries out discussions with the suppliers on the results of the annual evaluation, striving to build a good and unimpeded communication channel for the suppliers. Meanwhile, tThe Company has also set up multiple online support management systems to share information with the suppliers and ensure that the suppliers comply with NTC's standards. The
practices include sending material procurement inspection procedures to the suppliers and arranging dedicated staff to answer queries and process feedback from suppliers. We coordinate
and implement various continuous quality improvement projects to develop long-term, high-quality suppliers and help our suppliers enhance their competitiveness.
Supply Chain Management Flow

Deployment Phase

Screening of Price,
Quality & Origin

• Actual performance
• Advantages of capacity, delivery time and costs
• Corporate responsibility and sustainable management

Quality Control
Inspection & Audit

• Third-party certification
• Reliable analysis and inspection
• Stable quality statistics

On-site Audit & Verification
Sample Batch Verification

Management
Phase

Regular Quality
Audit & Verification
Commendation & Training

• Complete history of production
• Compliance with green requirements
• Safe workplace
• Control production risks
• Ensure stable yield
• Improve product quality
• Phase out deteriorating places of origin
• Promote continuous improvement
• Commend Suppliers of the Year
• Non-scheduled training and advocacy
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Supplier Evaluation Indicators

Quality
• Stable Yield
• Reduce Abnormality

Delivery Times
• Timely Delivery
• Diverse Resources for
Backup

Services
• Quick Response
• Active Care

Cost
• Reduce Wastage
• Increase Efficiency

Technology
• Front-end Development
• Risk Forecast

Sustainability
• Green Environment
• Social Responsibility

Notes: 1. In 2018, an additional indicator (the 6th), sustainable management, will be integrated into the supplier evaluation.
2. Description of sustainable management evaluation: Green environment evaluation includes ISO 14001 certification, energy saving, GHG reduction, and percentage of waste recycle. Social responsibility evaluation
includes a commitment to comply with local labor regulations.

Supplier Sustainability Management

In pursuit of corporate sustainability, NTC is committed to business integrity and ethical practice. To achieve the standards, the Company continues to reinforce corporate governance,
ensuring shareholders' rights and a commitment to building a harmonious, healthy, and safe workplace. NTC is moving towards green technology, and strives to create a sustainable
environment where production and the well-being of the environment coexist. Through social engagement, the Company works to meet the expectations of the public and stakeholders,
fulfilling its corporate social responsibility.
To fulfill the aforementioned commitments, NTC observes the RBA code of conduct closely, making commitments to implement various management systems to monitor the practices of
human rights, workplace health and safety, environmental protection, and corporate ethics. These practices ensure that NTC provides a safe workplace, the employees gain the respect
and dignity they deserve, and the Company takes responsibilities for environmental protection and follows the code of ethics strictly. In addition to building internal management systems
and standards, NTC organizes policy and legal compliance education training programs and requires all new employees to pass the RBA code of conduct training courses. Through training
and communication over the years, the RBA spirit has been integrated into the company's core values. NTC's employees are more aware of their own rights and the Company's
determination to maintain a positive corporate image by being fully compliant with the code of conduct and instilling the value of business integrity.
Suppliers play a significant part in upholding the aforementioned core values. NTC requires the suppliers (including contractors) to observe the RBA code of conduct closely in their practices
of labor, health and safety, environmental protection, and business ethics, with reference to the Company's labor, health and safety, environmental, corporate ethics, and management
standards. These efforts are carried out with a goal of creating a better environment for the electronic industry. To convey the importantce of human rights and ethical conduct to the suppliers,
NTC requires the suppliers to sign a commitment letter, answer a self-assessment questionnaire, and conduct on-site audits. NTC's management practices ensures that the suppliers' operations
and activities comply with the Company's labor standards and principles of ethical conduct. No violations of NTC's code of conduct and standards have been reported up to date.

Corporate Social
Responsibility Commitment
Formosa Plastics Supplier /
Contractor Code of Conduct
Electronic Industry Code of Conduct
Conflict-Free Minerals related rules and
requirements

Proactive correction &
Supplier Self-assessment
Questionnaire
Based on RBA standards
Management system certification survey
Checklist items include labor, health and
safety, environment, ethics, and
management system.

Audits
Site audit
Document review
Employee interview

Continuous Improvement
Issue CAR for issues discovered
during audit
Improvement tracking for issues
discovered during audit
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Signing of the Supplier/Contractor Corporate Social Responsibility Commitment Letter
To enforce the significance of human rights to the suppliers and contractors, NTC drafted the Supplier/Contractor Corporate Social Responsibility Commitment Letter (hereafter refers to as the Commitment Letter), which lists various standards to ensure that workplace safety is observed in the supply chain of the electronic industry, workers are
treated with respect and dignity, and business operations are responsible in terms of environmental sustainability. The Commitment Letter includes supplier/contractor code
of conduct of the Formosa Plastics Group, the RBA code of conduct, and conflict-free minerals related regulations and requirements. The Company's suppliers and contractors are required to have the awareness and knowledge of and make commitment to comply with the corporate social responsibility standards set forth in the Commitment
Letter. In 2017, the Commitment Letter was distributed to 350 suppliers of direct and indirect production materials and 221 were returned. The response rate was 60.29%.
The target response rate for the Supplier Corporate Social Responsibility Commitment Letter in 2018: is 100% for new suppliers and 65% for existing suppliers.
Return rate of the supplier self-assessment questionnaire
To survey human rights practices in the supply chain, the Company sent out NTC Supply Chain Code of Conduct Questionnaire to all suppliers and contractors in the fourth quarter every
year and request a full-scale return. Suppliers and contractors are required to disclose their practices on various issues in the survey and provide proof documents for the different management system certification. Results of the supplier self-assessment questionnaire can be used for management of human rights in the supply chain as well as a reference for the Company
to help the suppliers implement a human rights management system. In 2017, the self-assessment questionnaire was sent to 350 key suppliers of direct and indirect production materials
and 219 were returned. The return rate was 62.57%. Results from supplier self-assessment survey, top three risks for supplier exposed to human rights on working hour (overtime hours),
the lack of human rights policy, and occupational health and safety (injury, identification of regulations). The target for 2018 is 100% distribution rate for the self-assessment questionnaire
and 90% return rate. Historical data is shown in the table below. We defined the high sustainability risk as in past last three years, is the Company violate regulations where the government
imposed punishment (divided into 3 dimensions, environmental e.g. air pollution, economic - e.g. violation of business-related regulations and social - e.g. labor rights). In 2017, based on
the definition above, the results of NTC SAQ there has no critical supplier (0%) content high sustainability risk, and there is 5 tier 1 suppliers (1%) are high sustainability concern.
Supplier Self-assessment Questionnaire

Direct Production
Materials

Indirect Production
Materials (including
packaging materials)

2017

2018 Targets

Total Number of Key Suppliers
Distributed

89

-

Percentage of Distribution

100%

100%

Percentage of Return

57

-

Return Rate

64.04%

90%

Total Number of Key Suppliers
Distributed

261

-

Percentage of Distribution

100%

100%

Percentage of Return

162

-

Return Rate

62.07%

90%

Supplier Audits
NTC's current supplier audit practice covers two major
areas: Quality and RBA audits
1. Quality Audit:
In 2017, NTC completed on-site audits with 16 suppliers.
Before an audit was carried out, NTC sent out questionnaires to inquire the status of the various practices in the
labor and ethics systems, EHS system, and RBA
requirements for environmental protection, as required
by the Company's Audit Management Procedures. The
surveys aim to gain a preliminary view on the apparent
or potential negative impacts in the suppliers' environment. In 2017, NTC sent out a total of 61 requests for
improvement in response to the supplier audits. As of
December 31, 2017, the completion rate within the
deadline was 100%. In 2017, a total of 76 suppliers
participated in the supplier performance evaluation and
the results were: 35 were rated A (scored 90 and above),
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35 were rated B (scored 80≦ - ＜90), and 6 were rated
C (scored 70≦ - ＜80). To ensure that NTC's suppliers
of raw materials meet the standard of excellence in
quality, service, and manufacturing process abilities, the
Company determines the list for on-site audit based on
the significance of the material products, stability of the
quality, and the results of the annual performance evaluation. In 2017, the Comapny selected 16 key suppliers
and implemented on-site audits. The on-site audits were
carried out by a team formed by members from QA,
EHS, materials and resources, and engineering technology. This team conducted full-plant evaluation and document review, as well as interviews with the management
and employees, to ensure their production quality and
potential for continuous improvement.

Audit results in the past three years
2015

2016

2017

2018 Targets

Number of Plant Audit

22

22

16

14

Average Audit Score

81.6

79.8

80.8

-

Total Number of Issues Discovered

81

101

61

-

Improvement Completion Rate

100%

100%

85.2%*

100%

Common Issues

Poor equipment calibration traceability, manufacturing process not carried out by the
standard operating procedures, and product appearance not conforming with the label

Note: causes of non-completion in 2017: 1) full-scale systemic improvement is required - 6.6%; 2) the supplier is disqualified due to the poor results of audit - 8.2%.

Supplier Issues Improvement Management Procedure (eCAR tracking management system)

Supplier Improvement
Issues Found in Audits

Propose Improvement Plans

Present Improvement Proof

Review Improvement Plans

Improvement Results Audit

Case Closed

Supplier fails to improve.
NTC suspends/terminates business relationship.

NTC Audit Team
2 RBA Audit:
NTC has integrated RBA code of conduct into the scope of audit for the suppliers since 2015. Through self-assessment questionnaire and site visits, the Compnay guided the suppliers to integrate the labor and ethics standards into their operations via several stages and set qualification standards based on the Company's requirements. Targeting at the specific
suppliers who have not met the qualification standards, these companies are listed as high-risk suppliers and requested to make improvements within the deadline with the help of
the dedicated personnel sent to their plants for on-site audits and consultation. Every year, NTC's personnel from human resources and EHS form an audit team to carry out the
annual supplier audit. In 2017, there are 5 suppliers with high risk. The EHS Department set a priority to audit the high-risk raw material suppliers (such as suppliers of combustible
or corrosive chemicals) and conducted on-site RBA EHS audits, document reviews, and interviews with the management and employees. The team also communicated and
conveyed the RBA requirements to the suppliers. A total of 11 issues were discovered from the audits, and requests for improvement were issued and tracked. The suppliers have
also coordinated with the Company to complete implementation of the improvements. The Human Resources Department conducted document and record audits on the labor,
ethics, and management systems.
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2017 Statistics of Improvements on Supplier Issues

Labor and Ethics

Environment, Health and Safety

Total number of suppliers audited: 8

Total number of suppliers audited:2

Number of non-compliant findings: 16

Number of non-compliant findings: 11

Labor

Ethics

Management System

Environment

Health and Safety

13

2

1

2

9

A total of 27 issues were found and improvements were fully implemented by February 2018.

All issues found from the audit were tracked with the
Audit Improvement Form. All suppliers have been
cooperative during the audit visit, open to the audit
conclusions and suggestions, and completed the
improvements within the deadline. Together, we
made substantial contributions to the advancement
and improvement of our supply chain environment.
Packaging and Testing Supplier Evaluation
Targeting the suppliers of packaging and testing
services, NTC implemented a quarterly evaluation
mechanism to survey the overall performance of the
packaging and testing services suppliers. The
Company also invites the management of both
companies to attend the Quarterly Business Review

Meeting for information exchange and two-way communication. This quarterly valuation targets mainly at three major areas: engineering/production service, quality, and cost.
Based on the Company's assessment items and the associated contents, the packaging and testing services suppliers are assessed in January, March, July and October,
followed by a face-to-face interactive exchange between the management of both sides to facilitate quality review and discussion of cost issues.
In August 2017, NTC organized the first product quality conference with the packaging and testing services providers. The Company engaged three major packaging and
testing services providers to carry out the Operation Improvement Project, and invited them to report on their achievements in the conference. NTC also made a presentation
in the conference on quality issues with case studies, aiming to minimize the rate of customer complaint, optimize quality, and meet customer demand.
Supplier Commendation, Education and Training
NTC hosts a supplier commendation ceremony every year. During the commendation ceremony, the Company's senior management discusses the supply chain targets and
demands of quality, technology, delivery time, service, and cost directly to the suppliers. Through the internal evaluation activities held annually, NTC rated the suppliers of raw
materials, components, and equipment in 2017 and made commendations to eight outstanding suppliers in the 2017 supplier conference. Moreover, NTC also organizes education
and training programs through workshops and conferences to convey the concept of quality with case studies to instill the practices of supply chain management.
Additionally, NTC set up the Material Review Board. Through supplier evaluation, audit, consultation for improvement, performance evaluation, and supplier conference, the
Company strives to instill the practices of sustainability into daily supply chain management via cooperation. In addition, the Company calls an Operation Management Risk
Committee Meeting quarterly to identify risks associated with supplier production capacity, quality or supply chain interruption issues with the wafer plants. A report is compiled and
submitted to the Risk Guiding Committee (chaired by the President) quarterly.
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Supplier Education and Training (held on August 23, 2017)
Topics: Quality Promotion, Process Change and Abnormality Management,
Experience Sharing Number of Participants and Companies: a total of 31
participants from 15 major suppliers attended the event.

Packaging and Testing Supplier Conference

2017 Supplier Commendation Ceremony
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3.2 Contractor Management
Contractor screening

Contractor
Management

Contractor Occupational Safety Management and Audit System

Occupational safety practice training

Daily toolbox meeting
Contractor screening
To reinforce safety management, control the quality of contractors, improve contractors' occupational safety standards, and prevent their employees from injuries, NTC implemented
a tiered system for contractor management.
NTC collected information from various professional engineering contractors, and evaluated their plants and work sites, engineering machinery, work-site safety management capabilities, technical abilities, and past projects. Based on the information, the Company classified contractors into three tiers, A, B and C. Contractors who meet the standards of each
tier are eligible to submit quotations for the category and project scale they intend to undertake. Contractors who do not meet the standards of the three tiers may apply for upgrade
consultation at the Formosa Plastics Group Contract Center.
Contractor Occupational Safety Management and Audit System
Contractor safety has always been a focus of the Company's occupational safety and health management practices. NTC values the contractors as much as it values the employees.
The Company respects and appreciates the contractors for their dedication to construction and maintenance of the Company's projects with their professional equipment and
technology. To facilitate smooth operation of the projects, NTC focuses on quality and progress control, as well as maintaining an outstanding work environment and safety management. In addition to the contractor management system, contractor occupational safety management evaluation system and occupational safety practice training program already
implemented, NTC carries out pre-work checks for physical and mental health, as well as implements professional education and training to familiarize the workers with the relevant
rules and instill the concept of safe practices, aiming to achieve the targets of zero disaster and zero accident.
NTC follows the standards and systems set up for contractor management by the Formosa Plastics Group. The safety and health management standards for the contractors are the
same as the standards applied to the employees. As always, the Company controls from the source and all practices - from construction design, budgeting, and contracting to
contractors entering the site - are controlled by computerized systems. The Company screens out outstanding contractors to participate in expansion projects or annual maintenance, and enhances contractors' construction technology and occupational safety awareness through the certification training system, targeting to minimize the occurrence of occupational disaster.
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Following the project management standards of the Formosa Plastics Group, NTC incorporates the cost of occupational safety and health management into the project budget, and lists the occupational safety and health facilities
requirements on the contract. When soliciting quotations from contractors, the quoted cost for occupational safety
management may not be lower than the budgeted cost. This is to prevent the contractors from overlooking the importance of occupational safety and health management due to price competition.
The benchmarks for calculation of occupational safety and health management are shown below:
Engineering safety and health benchmark
Item

Amount (NT$)

Site Safety and Health Expenses (%)

Description

1

30,000 or less

5%

2

30,001 to 1 million

4.5%

No less than 1,500

3

1,000,001 to 5 million

4%

No less than 45,000

4

5,000,001 to 10 million

3.5%

No less than 200,000

5

Over 10 million

3%

No less than 350,000

Statistics of Safety and Health Expenses over the Past 3 Years
Year

Project Safety and Health Expenses (NT$)

2015

90,317,008

2016

122,813,177

2017

129,907,185

Commission
Submit

Design &
Budget

Safety informed
to contractor

• Write out a commission
submit
• Safety notes informed:
Create safety measures for
workplace.

• Considering safety measures
when designing and
budgeting
• Safety informed document to
contractor before bid

• Safety informed to contractor
on site after have purchased

Applied the
access of
plant

• Contractor who have
E-Business could use the
network to apply pass permit
• Contractor who have not
E-Business could applying
by manual

Issued the
permit

• TO conform the Safety
informed be completed
• Safety training before
entering the plant

Apply and
permit the
construction

• OA approved for daily work
permit
• Assigned to the supervisors
and safety supervisors
• Cross-plant construction
applications
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Occupational Safety Practice Training
NTC set up comprehensive contractor management standards in accordance with the industry practices, including
construction permit management procedures, safety and health standards, and various control forms, such as construction
application form, open fire operation application form, application for use of electricity, checklist for workers carrying out
high risk operations, and emergency response guidelines for abnormal situations. All contractors are required to sign the
contract and construction safety notice, which is intended to notify the contractors of the work environment, hazard factors,
and relevant safety and health regulations. In addition, the various safety and health management standards implemented
in NTC, including self-checks, occupational safety personnel inspection, employee work observation and interview, and
accident reporting and investigation, are also applicable to the contractors. Through the full-employee monitoring mechanism, when the contractors are found to have unsafe practices, the abnormalities can be reported to the central control
room or to the occupational safety personnel through the foreman via the various safety and health management mechanisms. All employees of the contractors are required to pass the contractor safety and health education and training
program before entering the site. The purpose of this training program is to inform the workers of the hazard factors in the
work environment and to ensure that they comply with the safety regulations and raise their safety awareness. Site supervisors are also required to pass the safety supervision training course before they can enter and work at the site. The purpose
of this program is to ensure that the supervision staff understands their responsibilities and duties to prevent occupational
disasters.
Contractor Training Courses

Safety and Health

Year

Total Training Hours

Number of Participants

2015

22

1,797

2016

54

5,929

2017

45

3,509

Daily Toolbox Meeting
To ensure the safety of the contractors' employees during operations, prevent accidents and eliminate occupational disasters, the Company presents the contractors with clear information of the work environment and the safety and health
measures required during the project tendering. After being officially engaged, the contractor is required to follow the rules
strictly. Everyday, a toolbox meeting before work commences is held to remind the workers of the safety rules and carrying
out safety checks before, during and after work. The temporary structures, safety and health facilities, pollution prevention
measures, and disposal of waste and construction debris shall be constructed or carried out in accordance with the laws
and regulations and the standards of the Company. In case an occupational accident occurs due to the contractor's failure
to follow the rules, the contractor's engagement with NTC will be suspended or terminated.

Conflict Minerals Management
To fulfill the commitment for conflict mineral free
practices , uphold the responsibility as a member of the
Responsible Business Alliance (RBA) and comply with
the Responsible Minerals Assurance Process (RMAP),
4 contractors and 6 raw materials suppliers of NTC have
completed the conflict minerals supplier chain survey. And
43 metal materials suppliers are confirmed to be 100%
compliant with the conflict minerals-free requirements.
NTC is committed to making tangible contributions to the
environment and the industry's supply chain.
Suppliers who use 3TG or whose materials contain 3TG
are required to undergo an survey through the Conflict
Minerals Reporting Template (CMRT) and provide the
results to ensure that the supply chain is not involved in
illegal funding of warlords or armed organizations that
violate basic human rights. The minerals used in the
Company's products, including gold, tantalum, tin, and
tungsten (collectively 3TG), may have come from the
Democratic Republic of Congo (DRC) or its neighboring
countries, and part of the source is recycled metals.
NTC has not directly purchased raw minerals or unrefined
3TG, neither will it purchase illegal minerals from armed
organizations in the Democratic Republic of Congo, the
neighboring countries or other conflict areas. NTC
ensures that its supply chain does not directly or indirectly
fund illegal organizations.

Currently, 3TG metals are used in the following applications:
Name of Metal

Product Applied

Category of Application

Gold

IC

Gold Wire

Tantalum

Wafer

Wafer process target

Tin

IC

Paste, solder ball, tin wire

Tungsten

Wafer

Wafer process target
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Conflict Minerals
Management Approach

CFSI policy or
Customer Reques

Company

Request
Declaration and
CMRT Data

Check request
and publish
survey

Subcontractor

Feedback CMRT
from Wafer
Raw Material

Reject
Accept

Support and
Reference

Supplier

Feedback CMRT
from Back-end
Raw Material

Summary CMRT
of Back-end
suppliers

Check and
Summary
CMRT Data

Feedback
declaration
of CMRT

Not Use
Use

Collect
smelters
information

Refer to
Standard
CMRT version
and CFSI
Notification

Use 3TG
metals?

Reject
Accept?

Close

Setting Company Policy of
Conflict Minerals Free And record
all related information of 3TG
Feedback
declaration + smelter
information of CMRT

Refer to
CFSI Request

Survey Flow of Conflict Minerals

• Preparation for the Survey
NTC's supply chain has a multi-layer relationship with the sources of raw minerals. Therefore, before a survey is conducted, the Company inspects its raw materials supply chain
and identifies the applicable categories of 3TG in its products. Next, the Company screens out the suppliers that require the conflict minerals survey to conduct a up-downstream
investigation and uses the standard survey tool defined by the Responsible Minerals Initiative (RMI) to derive the latest list.
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• Due Diligence (DD)
The due diligence of NTC includes the following areas:
1. Establish a supply chain management system
2. Assess supply chain risks
3. Periodical update of the latest information and
standards released by the Responsible Minerals
Initiative (RMI)
4. Report on supply chain survey
• Results of Due Diligence
1. Set up an internal team to manage the conflict minerals due diligence program of NTC
2. Disclose the Company's conflict minerals policy on
the Company's website, including the latest status of
the 3TG survey in the supply chain
3. Require suppliers to use the Conflict Minerals
Reporting Template (CMRT) to provide supply chain
smelter information - response rate is 100%
4. Publish the list of smelters that have been confirmed
by due diligence
5. Publish the supply chain due diligence report
• Classification and Survey Data of 3TG Related Products
NTC is currently a supplier of SDRAM. According to the
due diligence and the list of qualified smelters
confirmed by the Responsible Minerals Initiative (RMI),
43 suppliers of metal materials provided their sources
of 3TG metals.
In addition, 45 smelter were identified in the supply
chain survey:
1. 45 smelters have been audited and certified by the
Responsible Minerals Initiative (RMI); among them,
2. 41 smelters supplied 3TG metals from mining
3. 4 smelters sourced 3TG metals from recycled or
scrap metals.
4. 4 smelters purchased 3TG legally from DRC or the
neighboring countries.

Procurement of 3TG Metals

Total

Mining

Recycled or
Disposed Metals

Supplier/Contractor with Conflict Minerals Policies

45

41

4

Not Sourced from DRC or Its Neighboring Countries

41

37

4

Sourced from DRC or Its Neighboring Countries

4

4

0

3TG Metal Smelter Survey

Recycling or
scrap metal

0
4
4
4

Mining

37
41
Sourced from DRC or its neighboring countries - 9%

Total

Not sourced from DRC or its neighboring countries - 91%
Supplier/contractor with conflict minerals policies - 100%
From DRC or neighboring countries

Not from DRC or neighboring countries

Supplier/Outsourcer Has Conflict Mineral Policy

In the future, NTC will continue to follow up on the Responsible Minerals Assurance Process (RMAP) policy and
conduct due diligence to reduce the risk of the supply chain:

1. continue to work with suppliers/contractors on supply chain surveys to ensure data accuracy

2. use the power of supply chain to connect and require 3TG smelters to pass the the Reponsible Minerals
Assurance Process (RMAP) verification process to ensure the sources of the minerals

3. carry out supplier audits to assess the conflict minerals policies and practices in the supply chain
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